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The Future (1) (continued) 
Applying for a Business Loan 

 

LEVEL  Advanced / Recent Graduate 

AIMS (Aspect of 
Pestalozzi)  

⮚ To help students to learn by doing 

⮚ To provide a relevant education 

FURTHER AIMS To encourage students to think in detail 

and realistically about their futures 

MATERIALS NEEDED ⮚ The charts of the previous session on 
‘Setting up a Small Business’ 

⮚ A garment to indicate that the 
teacher is in role 

 
 

The teacher displays the charts on ‘Setting up a Small Business’ from the 
previous session and asks the students to add any further information 

they have found to their charts.  The students further discuss the 
businesses they have in mind and opportunities for work experience in 
them. 

 
The teacher explains to the students that he or she will be taking the role 
of a microfinance provider and that the students, in their original groups 

of three, should take the role of applicants for a loan.  Each group prepares 
a verbal request for a financial loan for one of the businesses on their chart, 

making use of the notes taken. 
 
The teacher puts on the garment chosen to indicate that he or she is in 

role and role-plays the micro finance provider, asking searching questions 
to each group, based on the areas explored by the students in the previous 
session ‘The Future (1) Setting up a Small Business’.  (NB: The importance 
in all businesses of accurate bookkeeping - records of income and 
expenditure - should come out of this session, as well as whatever other 
skills the businesses require.)  Of the groups’ applications for a loan, the 
teacher may accept some and may turn down others, according to their 

merit.  The teacher, in role, explains why.  
 
The teacher, out of role, and the students, also out of role, discuss what 

they have learnt from this activity and discuss the strengths and 
weaknesses of the different verbal applications for a loan.  The teacher 

asks how those who were refused a loan feel.  All the students discuss 
what those involved in trying to set up a small business, which cannot 
secure funding, might do.  (NB: The students should not assume that 
funding is a given and should consider alternative routes like taking any 
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kind of job they may not really want, in order to be able to fund the business 
venture themselves.) 
 

Each student now prepares a written application for a business loan, 
including a covering letter, trying to improve on the areas the teacher has 
pointed out as weaknesses. 

The teacher and students discuss what local organisations might help 
them successfully apply for a loan and invite representatives of local 

organisations to visit them to give talks and/or to conduct workshops. 
(Examples of organisations to invite are: Micro Loan and Micro Banking 
financial organisations; Community Assistance groups; and Small 

Business entrepreneurs.) 
 
Pestalozzi taught that education should help a person to help himself or 
herself and be independent; that it should be relevant to the future needs of 

the students; and that it should be ‘all-round’ - of the Head, the Heart and 
the Hands, so giving students the academic, moral and practical skills 
needed to successfully help themselves and others.  Pestalozzi believed that 
students should take control of their learning to as great an extent as 
possible.  He also taught that it is only by actually doing that we can learn. 
 
 

 


